EXHIBIT 1
INTRODUCTION

Respondent L.A. County Firefighters Local 1014 Organized, Ready & Committed in
Emergencies (“Respondent Committee”) has been a recipient committee since October 28, 2005.
Respondent John Smolin (“Respondent Smolin”) has been Respondent Committee’s treasurer
since January 23, 2008.

On or about October 31, 2011, and again on or about November 2, 2011, Respondent
Committee sent 200 or more identical pieces of mail aimed at mayoral candidate Danny Juarez
in the 2011 City of Hawthorne Mayoral election without disclosing on the outside of each mailer
Respondent Committee’s name. Additionally, Respondent Committee and Respondent Smolin
(collectively “Respondents”) failed to include the L.A. County Firefighters Local 1014 in
Respondent Committee’s name and failed to disclose the L.A. County Firefighters Local 1014 as
a sponsor on Respondent Committee’s statement of organization.

For purposes of this stipulation, Respondents’ violations of the Act are as follows:

Count 1: Respondent L.A. County Firefighters Local 1014 Organized, Ready & Committed
in Emergencies, and its treasurer Respondent John Smolin, failed to include L.A.
County Firefighters Local 1014 in the committee’s name and failed to disclose
L.A. County Firefighters Local 1014 as a sponsor on the committee’s statement of
organization, in violation of Government Code section 84102, subdivisions (a)
and (b).

Count 2: On or about October 31, 2011, Respondent L.A. County Firefighters Local 1014
Organized, Ready & Committed in Emergencies mailed over two hundred
substantially similar pieces of mail without displaying the sender’s name on the
outside of each piece of mail, in violation of Government Code section 84305,
subdivisions (a) and (b).

Count 3: On or about November 2, 2011, Respondent L.A. County Firefighters Local 1014
Organized, Ready & Committed in Emergencies mailed over two hundred
substantially similar pieces of mail without displaying the sender’s name on the
outside of each piece of mail, in violation of Government Code section 84305,
subdivisions (a) and (b).

SUMMARY OF THE LAW

All statutory references and discussions of law pertain to the Act’s provisions as they
existed at the time of the violations.

Liberal Construction and Vigorous Enforcement of the Political Reform Act

When the Act was enacted, the people of the state of California found and declared that
previous laws regulating political practices suffered from inadequate enforcement by state and
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local authorities. (Section 81001, subd. (h).) To that end, Section 81003 requires that the Act be
liberally construed to achieve its purposes.

One of the purposes of the Act is to ensure that receipts and expenditures in election
campaigns are fully and truthfully disclosed so that voters are fully informed and improper
practices are inhibited. (Section 81002, subd. (a).) Another purpose of the Act is to provide
adequate enforcement mechanisms so that the Act will be “vigorously enforced.” (Section
81002, subd. (f).)

Committee Sponsor

Section 82013, subdivision (a), defines a “committee” to include any person who directly
or indirectly receives contributions totaling $1,000 or more in a calendar year. Under Section
84101, subdivision (a), a person who qualifies as a committee must file a statement of
organization (Form 410) with the Secretary of State within 10 days of qualifying.

Section 82048.7, subdivision (a), defines a “sponsored committee” as a committee, other
than a candidate controlled committee, with one or more sponsors. Under Section 82048.7,
subdivision (b), an organization sponsors a committee if any of the following apply: (1) the
committee receives 80 percent or more of its contributions from the organization; (2) the
organization collects contributions for the committee by use of payroll deductions or dues; (3)
the organization provides all or nearly all of the administrative services for the committee; or (4)
the organization sets the policies for soliciting contributions or making expenditures of
committee funds.

Section 84102, subdivision (a), requires, in the case of a sponsored committee, the name
of the committee to include the name of the sponsor. Section 84102, subdivision (b), requires
that the name, street address, and telephone number of each sponsor be disclosed on the
committee’s statement of organization.

Mass Mailing

Section 82041.5 defines “mass mailing” as over two hundred substantially similar pieces
of mail, not including form letters or other mail which is sent to an unsolicited request, letter or
other inquiry.

Section 84305, subdivisions (a) and (b), require that all mass mailing sent by a single
committee to disclose the name, street address and city of the committee on the outside of each
piece of mail.

SUMMARY OF THE FACTS

Respondent Committee qualified as a committee on October 28, 2005. Since Respondent
Committee qualified as a committee, L.A. County Firefighters Local 1014 (“Local 1014”) has
been Respondent Committee’s only contributor. Between October 28, 2005, and November 14,
2011, Local 1014 contributed over $1,100,000 to Respondent Committee, and Respondent
Committee used those contributions to make over $900,000 in expenditures. During that entire
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period, Respondent Committee’s name was “Firefighters Organized, Ready & Committed in
Emergencies”, and Respondent Committee did not disclose Local 1014 in any campaign
statements or statements of organization that it filed.

On or about October 31, 2011, and again on or about November 2, 2011, Respondent
Committee sent 200 or more identical pieces of mail aimed at Danny Juarez, a candidate in the
November 8, 2011, City of Hawthorne Mayoral election. The mailers disclosed “F.O.R.C.E.” as
the sender.

On or about November 14, 2011, Respondents filed an amended statement of
organization with the Secretary of State, which changed Respondent Committee’s name to “L.A.
County Firefighters Local 1014 Organized, Ready & Committed in Emergencies” and disclosed
Local 1014 as Respondent Committee’s sponor.

Accordingly, Respondents committed a violation of the Act, and Respondent Committee
committed two additional violations of the Act, as follows:

Count 1
Failure to Disclose Sponsor

As a sponsored committee, Respondent L.A. County Firefighters Local 1014 Organized,
Ready & Committed in Emergencies was required to include its sponsor L.A. County
Firefighters Local 1014 in its name and disclose L.A. County Firefighters Local 1014 as its
sponsor on its statement of organization. Respondent L.A. County Firefighters Local 1014
Organized, Ready & Committed in Emergencies, and its treasurer Respondent John Smolin,
failed to include L.A. County Firefighters Local 1014 in the committee’s name and failed to
disclose L.A. County Firefighters Local 1014 as a sponsor on the committee’s statement of
organization, in violation of Government Code section 84102, subdivisions (a) and (b).

Count 2

(Respondent Committee Only)
Failure to Include Proper Identification on Mass Mailing

No single committee shall send a mass mailing unless the name, street address, and city
of the committee are shown on the outside of each piece of mail in the mass mailing. On or
about October 31, 2011, Respondent L.A. County Firefighters Local 1014 Organized, Ready &
Committed in Emergencies mailed over two hundred substantially similar pieces of mail without
displaying the sender’s name on the outside of each piece of mail, in violation of Government
Code section 84305, subdivisions (a) and (b).
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Count 3
(Respondent Committee Only)
Failure to Include Proper Identification on Mass Mailing

No single committee shall send a mass mailing unless the name, street address, and city
of the committee are shown on the outside of each piece of mail in the mass mailing. On or
about November 2, 2011, Respondent L.A. County Firefighters Local 1014 Organized, Ready &
Committed in Emergencies mailed over two hundred substantially similar pieces of mail without
displaying the sender’s name on the outside of each piece of mail, in violation of Government
Code section 84305, subdivisions (a) and (b).

CONCLUSION

This matter involves three counts of violating the Act which carries a maximum
administrative penalty of $15,000.

In determining the appropriate penalty for a particular violation of the Act, the
Enforcement Division of the Fair Political Practices Commission (the “Commission”) considers
the typical treatment of a violation in the overall statutory scheme of the Act, with an emphasis
on serving the purposes and intent of the Act. Additionally, the Enforcement Division considers
the facts and circumstances of the violation in context of the factors set forth in Regulation
18361.5, subdivision (d)(1)-(6): the seriousness of the violations; the presence or lack of intent to
deceive the voting public; whether the violation was deliberate, negligent, or inadvertent;
whether the respondent(s) demonstrated good faith in consulting with Commission staff; whether
there was a pattern of violations; and whether upon learning of the violation the respondent
voluntarily filed amendments to provide full disclosure. The facts are required to be considered
by the Commission under Regulation 18361.5.

Respondents have no history of enforcement actions and have cooperated with the
Commission’s investigation into the matter.

Regarding Count 1, the failure to disclose a sponsor on a committee’s statement of
organization and to include the sponsor in the committee’s name is serious violation of the Act,
as it conceals the true nature of the sponsored committee’s interests from the public.

Respondents failed to properly identify their sole sponsor for over seven years.
Respondents’ failure to properly identify their sole sponsor had the effect of masking the source
of over $1,100,000 in political contributions. During this time, Respondents made over $900,000
in political expenditures in several different elections in which Respondents’ failure to disclose
their sole sponsor had the effect of concealing the source of the political expenditures.

According to Respondents, Respondents believed in good faith that the use of the word
“Firefighters” in Respondent Committee’s name was sufficient to meet Respondents’ obligation
to identify Respondent Committee’s sponsor to the public. Additionally, Respondents contend
they retained experienced accountants specializing in campaign finance reporting to assist with
the drafting and filing of the statements, and that Respondents were never informed by the
accountants that there was any deficiency in its statement of organization or in the adequacy of
the identification of its sponsor in its name.
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Recent penalties approved by the Commission concerning violations of Section 84102,
subdivisions (a) and (b), include:

e In the Matter of Californians for SAFE Food, a coalition of public health and food
safety experts, labor unions, consumers, family farmers and veterinarians. No on
Proposition 2 and J. Richard Eichman, FPPC No. 08/515. A penalty of $2,500 was
approved by the Commission on April 8, 2011, for one count of failing to disclose a
sponsor on respondent committee’s statement of organization and failing to include a
sponsor in respondent’s name for thirteen months.

In this matter, Respondents’ violation was much more serious due to the length of time
and the amount of money. Therefore an imposition of an administrative penalty in the amount of
$3,500 for Count 1 is recommended. This is in the high-range of penalties recommended for
violations of Section 84102, subdivisions (a) and (b).

Regarding Counts 2 and 3, failure to disclose the proper sender information in a mass
mailing is a serious violation of the Act because it deprives the public of important information
regarding the sponsor of the mass mailing. In this matter, Respondent Committee sent two
different mailers, totaling more than 400 individual pieces of mail, that failed to properly
disclose the sender. Additionally, the mailers were negative ads that made very serious
allegations against a single candidate. However, the mailers did disclose the acronym of
Respondent Committee’s name and Respondent Committee’s address.

Recent penalties approved by the Commission concerning violations of Section 84305,
subdivisions (a) and (b), include:

e In the Matter of San Mateo County League for Coastside Protection, FPPC No.
06/191. A penalty of $2,000 was approved by the Commission on January, 14, 2010,
for one count of failing to identify the sender’s name, street address and city on a
mass mailer.

In this matter, Respondent Committee’s violations were cumulatively more serious
because there were two mailings both of which were negative ads and aimed at a single
candidate. Therefore an imposition of an administrative penalty in the amount of $2,250 for the
first violation (Count 2) and $2,250 for the second violation (Count 3) is recommended. This is
in the mid-range of penalties recommended for violations of Section 84305, subdivisions (a) and

(b).

After consideration of the factors of Regulation 18361.5, and consideration of penalties in
prior enforcement actions, the imposition of a $3,500 penalty on Respondent L.A. County
Firefighters Local 1014 Organized, Ready & Committed in Emergencies and Respondent John
Smolin, and an additional $4,500 penalty on Respondent L.A. County Firefighters Local 1014
Organized, Ready & Committed in Emergencies is recommended.

* * * * *
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